PUBLIC UTILITY DISTRICT NO. 1 OF COWLITZ COUNTY, WASHINGTON

SCHEDULE 40

PUBLIC STREET LIGHTING SERVICE

Applicability

Applicable to all governmental customers and contiguous state and
county installations for street and highway lighting purposes.

Character of Service

Alternating current, either multiple system or series, or in
combination, at the option of the District.

Monthly Rate

The rate for this Service shall consist of two parts, Energy Charge
and Facility Charges, as follows:

1. All Energy 5.33¢ per kWh
Facility Charges 1/12th of the Annual Facility Charge

The Annual Facility Charge (covering the cost of operation, maintenance, and fixed
charges) shall be twelve percent (12%) of the District’s investment in property and
equipment used solely for street lighting purposes, such as lamps, ballasts, relays,
photoelectric cells, fixtures, brackets, mast arms, conductors, poles (wood and
metal), conduit, standards, control equipment, transformers, etc. This investment
will be adjusted at each year-end for additions and retirements at original cost made
during the preceding year and the Customer will pay 1/12th of this Annual Facility
Charge each month during the subsequent year. The District will provide the
Customer with an annual report setting forth the adjustments.

Metering and Utilization

Dusk-to-dawn lighting service will be provided. Where metering is impractical,
consumption will be calculated at the rated capacity of the luminaire plus appropriate
losses, based upon 4,300 hours’ annual use.

Special Conditions

Service hereunder shall be pursuant to a Special Contract which may provide,
among other things, for a minimum monthly charge.
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